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Brief Company Profile

Yahoo! Inc., together with its consolidated subsidiaries is a premier digital media company that delivers
personalized digital content and experiences, across devices and around the globe, to vast audiences. The
company provides engaging and innovative canvases for advertisers to connect with their target audi-
ences using a unique blend of Science, Art and scale. Through its proprietary technology and insights, the
company delivers a unique content and experiences for audiences and creates powerful opportunities for
all advertisers to connect with their target audiences. The technology employed by the company provides
marketing services enabling advertisers to deliver highly relevant marketing messages to their target
audiences. The company offers its services in more than 25 languages and in more than 50 countries,
regions, and territories

Yahoo! was developed and first made available in 1994 by our founders, David Filo and Jerry Yang, while
they were graduate students at Stanford University. The company was incorporated in 1995, is a Delaware
corporation and headquartered in Sunnyvale, California with offices in more than 25 countries, regions,
and territories.

Company Valuation Metrics & Key Facts

Valuation Financial Strength Trading Info
Market Cap 22.41 Billion | Current Ratio 2.67 52 Week High 19.12
Trailing P/E 18.98 LT Debt to Equity 1.14 52 Week Low 12.94
Price/Sales 3.54 Total Debt/Equity 1.14 Shares Out/St. 1.31Billion
Price/Book 1.78 Average Volume 19.7 Million
Price/ Cash Flow 14.42 Beta 0.89
Dividend Yield 0
De
Actual Mean Estimate Mean Estimate
2010 2011 2011
Sales (Revenue) 6.32 Billion 4.56 Billion 4.84 Billion

Price/ Earnings 18.83 21.82 18.91
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Charts (2 year incl. 52 week & 104 week EMA)
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Basis of Recommendation

In recent years the company has experienced lack of
growth both on its revenue and profit. This could be
attributed to increased competition from the likes of
Google, Microsoft..etc. This has resulted in the com-
pany being considered only as a cash cow in the mar-
ket and therefore with lack of interest for its shares
in the investment community.

Our recommendation focuses more closely on the

Billion equivalent to USD 5.76/ share and USD2.21/
share respectively. Cash/ share on the balance sheet
currently amounts to $2.96/ shares.

The valuation of the private entities is more subjec-
tive. The companies are part of Alibaba Group in
which Yahoo owns 40%. Taobao & Alipay are high
growth companies in the Asia with 90% & 50% of the
market share in China which in itself is also a high

Net Asset Value of the company and more impor-
tantly the value of the company’s shareholding in
various subsidiaries. The most attractive assets are in
Asia were the company holds directly or indirectly
the following stakes in both public and private enti-
ties. These include:

growth market. A fair value of the companies can be
derived from the multiples applied to their competi-
tors. Assuming growth rates are maintained the
companies are expected to fetch as much as USDS50
billion in an eventual IPO. Yahoo's stake in these
companies would be worth USD18 billion factoring

. Yahoo Japan discounts for illiquidity and taxes equalling USD$
. Alibaba.com 13.50/ shares.

. Taobao

. Alipay Sum of Parts Valuation : USD $ 31.50

The shareholding in public entities Yahoo Japan &

Alibaba.com are currently valued at about USD 10 We await an eventual revaluation of the Yahoo Inc.

Michael Grech Financial Investment Service Limited

Disclaimer

Michael Grech Financial Investment Services Limited is registered (C28229) and licensed to conduct investment services by the Malta Financial Services Authority. The information
contained in this report has been compiled by Michael Grech Financial Investment Services Limited from sources believed to be reliable, but no representation or warranty, express or
implied, is made by the company, its affiliates or any other person as to its accuracy, completeness or correctness. All opinions, projection and estimates contained in this report
constitute Michael Grech Financial Investment Services Limited judgement as of the date of this report, are subject to change without notice and are provided in good faith but
without legal responsibility. Nothing in this report constitutes legal, accounting or tax advice or individually tailored investment advice. This material is prepared for general circulation
to clients and has been prepared without regard to the individual financial circumstances and objectives of persons who receive it. The investments or services contained in this report
may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about the suitability of such investments or services. This
report is not an offer to sell or a solicitation of an offer to buy any securities. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of
original capital may occur. Every country throughout the world has its own laws regulating the types of securities and other investment products which may be offered to their resi-
dents, as well as the process for doing so. As a result, the securities discussed in this report may not be eligible for sale in some jurisdictions. This report is not, and under no circum-
stances should be construed as, a solicitation to act as securities broker or dealer in any jurisdiction by any person or company that is not legally permitted to carry on the business of
a securities broker or dealer in that jurisdiction. To the full extent permitted by law neither Michael Grech Financial Investment Services Limited nor any of its affiliates, nor any other
person, accepts any liability whatsoever for any direct or consequential loss arising from any use of this report or the information contained herein. No matter contained in this
document may be reproduced or copied by any means without the prior consent of Michael Grech Financial Investment Services Limited.




