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Brief Company Profile  

 

Company Valuation Metrics & Key Facts  

Valuation  

Market Cap 100  Billion 

Trailing P/E 13.80 

Price/Sales 2.36 

Price/Book 2.19 

Price/ Cash Flow 9.3 

Dividend Yield 1.39 

  

Financial Strength  

Current Ratio 1.59 

LT Debt to Equity - 

Total Debt/Equity 0.30 

  

  

  

  

  

Trading Info  

52 Week High 27.74 

52 Week Low 16.97 

Shares Out/St.  5.53 Billion 

Average Volume 71.8 Million 

Beta  1.18 

  

  

Financial Details 

 Actual  Mean Estimate  Mean Estimate 

 2010 2011 2012 

Sales (Revenue)  40.04 Billion 43.77 Billion 48.46 Billion 

    

Earnings /Share  $1.61 $ 1.58 $1.70 

    

Price/ Earnings  18.83 21.82 18.91  Michael Grech Financial Investment Service Limited  
‘The Brokerage’, Level 0-A, St. Martha Street,  

Victoria, Gozo, Malta VCT2550 
Licensed to Conduct Investment Services By the Malta Financial Services Authority  

 
Tel: 21554492         E-mail: info@michaelgrechfinancial.com 

Cisco Systems, Inc., incorporated in December 1984, designs, manufactures, and sells Internet protocol (IP)-
based networking and other products related to the communications and information technology (IT) industry 
and provide services associated with these products and their use. The Company provides a line of products 
for transporting data, voice, and video within buildings, across campuses, and around the world. Its products 
are designed to transform how people connect, communicate, and collaborate. Its products are installed at 
enterprise businesses, public institutions, telecommunications companies, commercial businesses, and per-
sonal residences. The Company has five segments: United States and Canada, European Markets, Emerging 
Markets, Asia Pacific, and Japan. The Emerging Markets consists of Eastern Europe, Latin America, the Middle 
East and Africa, and Russia and the Commonwealth of Independent States.  

 

The Company’s product offerings fall into three categories: its core technologies, routing and switching; ad-
vanced technologies, and other products. In addition to its product offerings, the Company provides a range of 
service offerings, technical support services and advanced services. The advanced services program supports 
networking devices, applications, solutions, and complete infrastructures. 
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Disclaimer 
 
Michael Grech Financial Investment Services Limited is registered (C28229) and licensed to conduct investment services by the Malta Financial Services Authority. The information 
contained in this report has been compiled by Michael Grech Financial Investment Services Limited from sources believed to be reliable, but no representation or warranty, express or 
implied, is made by the company, its affiliates or any other person as to its accuracy, completeness or correctness. All opinions, projection and estimates contained in this report 
constitute Michael Grech Financial Investment Services Limited judgement as of the date of this report, are subject to change without notice and are provided in good faith but 
without legal responsibility. Nothing in this report constitutes legal, accounting or tax advice or individually tailored investment advice. This material is prepared for general circulation 
to clients and has been prepared without regard to the individual financial circumstances and objectives of persons who receive it. The investments or services contained in this report 
may not be suitable for you and it is recommended that you consult an independent investment advisor if you are in doubt about the suitability of such investments or services. This 
report is not an offer to sell or a solicitation of an offer to buy any securities. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of 
original capital may occur. Every country throughout the world has its own laws regulating the types of securities and other investment products which may be offered to their resi-
dents, as well as the process for doing so. As a result, the securities discussed in this report may not be eligible for sale in some jurisdictions. This report is not, and under no circum-
stances should be construed as, a solicitation to act as securities broker or dealer in any jurisdiction by any person or company that is not legally permitted to carry on the business of 
a securities broker or dealer in that jurisdiction. To the full extent permitted by law neither Michael Grech Financial Investment Services Limited nor any of its affiliates, nor any other 
person, accepts any liability whatsoever for any direct or consequential loss arising from any use of this report or the information contained herein. No matter contained in this 
document may be reproduced or copied by any means without the prior consent of Michael Grech Financial Investment Services Limited. 

Cisco Systems continues to enjoy a status of a high 
calibre company with a market value of approxi-
mately $ 100 Billion and consider to provide the best 
quality products in its industry.  
 
Nonetheless the company have been facing some 
challenges recently in the form of lack of focus and 
difficulties in integrating acquired businesses. The 
company has to focus on accountability and stream 
line its various business activities to revalue upwards 
the gross profit margins of the corporation.  
 
Mr. John Chambers has recently announced a plan 
to address the issues the company is currently facing  
in order to restore the corporation strength in its 
vast product and geographical spectrum.  
 
 

The valuation metrics of the company outline the 
company’s strength through its balance sheet, 
strong cash flows , low debt levels and industry posi-
tion.  
 
A restructuring or clean up of the company will be 
difficult to execute because of Cisco’s size however 
this is a necessary exercise in order to shed non com-
petitive businesses, nurture growth businesses and 
address the decision making processes within the 
group.  
 
The risks to the outlook include competitive pres-
sures in its servers business, a prolonged IT spending 
recovery, geopolitical risks.  
 
Our conclusion remains that rewards from an even-
tual successful restructuring process will reward  
equity holder considering the underlying risks.  


